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Abstract: With the rise of the digital economy, private enterprises, facing new opportunities and challenges, urgently need to
explore the path to high-quality development. This paper delves into the current state of development of private enterprises
in the digital economy environment, identifies issues such as the digital divide, financing difficulties, talent shortages, and
policy environment, and proposes strategies including enhancing digital infrastructure, establishing a multi-level financing
system, creating a talent reserve system, and formulating innovative policies. The aim of this paper is to provide strong guid-
ance for the government, entrepreneurs, and the academic community, collectively promoting the high-quality development
of the private economy in the context of the digital economy, towards a more prosperous economic future.
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1. Introduction

In the era of booming digital economy development, private economy, as the backbone of the economic system, is
facing unprecedented opportunities and challenges. This paper aims to investigate how the digital economy can become a
catalyst for the high-quality development of private enterprises, revealing the exploration of paths and feasible strategies. The
rapid rise of the digital economy not only provides a new source of innovation for enterprises but also globally transforms
business models and industrial patterns. By comprehensively applying these strategies, a feasible path can be outlined for the
high-quality development of the private economy in the context of the digital economy. Exploring this path will help guide
the government and businesses to better adapt to the challenges of digital transformation, achieving sustainable prosperity
for the private economy.

2. Problems in the High-Quality Development of Private Economy in the Context of
the Digital Economy

2.1 Digital Divide Issues in the Development of Private Economy

Due to limited funds and insufficient technological accumulation, some small and traditional private enterprises struggle
to keep pace with the rapid development of digital technology, resulting in an imbalance in technological levels compared to
larger enterprises. In addition, the information infrastructure in the locations of some private enterprises in certain regions is
relatively weak, causing lagging issues in internet coverage, high-speed networks, etc., restricting the speed and effectiveness
of their digital transformation. In the digital economy era, employees also need to possess certain digital skills. However,
employees in some small enterprises lack relevant training and learning opportunities, resulting in an overall deficiency in
digital skills. Small private enterprises may face challenges in digital management, such as significant gaps in the application
of ERP systems and data analysis capabilities, hindering the improvement of their operational and managerial efficiency [1].

2.2 Financing Challenges Faced by the Development of Private Economy

During the development process of private enterprises, some small and startup private enterprises, due to their small
scale and low visibility, face information asymmetry issues when communicating with financial institutions. This makes
it difficult for them to clearly demonstrate the potential value and profitability prospects of their projects to investors.
Traditional financial institutions typically require collateral or a good credit record, making it challenging for some small
enterprises, with relatively few assets during the digital transformation stage, to secure financing. Digital transformation
often involves the application of innovation and new technologies, leading to higher uncertainty and risks, causing financial
institutions to be cautious about investing in such projects, making it difficult for small enterprises to obtain financing support.
Additionally, some small enterprises may lack a long operating history, making it difficult to meet the loan conditions of
financial institutions due to insufficient credit records.
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2.3 Talent Shortages Faced by the Development of Private Economy

With the vigorous development of the digital economy, there is a sharp increase in the demand for digital technology
talents, including data scientists, artificial intelligence engineers, blockchain experts, etc. However, these high-end digital
technology talents are relatively scarce [2]. Digital transformation also requires talents with digital management and strategic
planning capabilities, including professionals in digital marketing, e-commerce management, etc. The traditional training
system is unable to meet the rapidly growing demand. It is important to note that the digital economy emphasizes innovation
and requires talents with interdisciplinary knowledge and innovative thinking. Currently, this type of innovative talent is
relatively scarce in some small private enterprises. High-quality development requires management with digital leadership,
and leaders in some enterprises may lack sufficient leadership in the digital economy era.

2.4 Policy Environment Issues Faced by the Development of Private Economy

The rapid development of the digital economy, coupled with policies lagging behind actual development needs, can lead
to challenges for innovative enterprises in terms of policy adaptability, hindering their development. In addition, imbalances
in government support policies in some regions or industries make it difficult for innovative small enterprises to enjoy fair
treatment in policy resources, increasing the difficulty of their high-quality development. Some policies may not provide
clear guidance for digital innovation, and enterprises lack clear policy guidance in the development of the digital economy,
affecting their investment and practices in the innovation field. Moreover, the emergence of some new business formats may
make the existing regulatory system feel inadequate, requiring a more flexible and adaptive government regulatory system
to cope with the emergence of new business formats in the digital economy.

3. Strategies for the High-Quality Development of Private Economy in the Context
of the Digital Economy

3.1 Enhancing Digital Infrastructure

To address the digital divide issues in the high-quality development of the private economy in the context of the digital
economy, increased investment in digital infrastructure is crucial. This includes improving network coverage and speed to
ensure all regions have access to high-quality digital services. Additionally, there is a need to enhance digital technology
training for employees and management, improving their capabilities in digital applications and narrowing the gap in digital
skill levels. Providing more financial support and policy incentives, encouraging innovation and research and development
in digital technology by private enterprises, and fostering collaboration between large digital enterprises and small private
enterprises through digital cooperation platforms are essential. Creating a digital innovation fund to offer flexible financing
support for private enterprises and encouraging them to embark on digital transformation and innovation practices are also
recommended [3].

3.2 Establishing a Multi-Level Financing System

Encouraging financial institutions to innovate financial products that provide more flexible and digital economy-
adapted financing tools, such as digital credit and supply chain finance, can help address the financing challenges faced by
private enterprises. Developing a multi-level financing system, including equity financing, debt financing, venture capital,
etc., to meet the financing needs of different types and stages of enterprises is crucial. The government can guide social
funds into the financing market, establish special funds, or encourage social capital to participate in financing, providing
more financing channels for private enterprises. Encouraging enterprises to engage in equity financing through methods like
listing and mergers and acquisitions to attract more funds and enhance financing flexibility is also important. Simultaneously,
improving the corporate credit assessment system to provide more accurate credit information to financing institutions,
reducing financing risks, and increasing financing accessibility. Establishing a risk-sharing mechanism where the government
and financial institutions jointly share a certain proportion of financing risks can alleviate financial institutions' concerns
about private enterprises and promote financing.

3.3 Building a Talent Reserve System

To address talent shortages, enterprises should establish a sound talent reserve system by training potential leaders and
technical backbones through methods such as training and job rotation. Strengthening collaboration between enterprises,
universities, and research institutions, establishing industry-academia-research alliances to facilitate the sharing of knowledge
and skills, and cultivating high-end talents adaptable to the digital economy are crucial. The government and enterprises can
jointly invest in building talent training platforms, offering training courses in digital technology, management knowledge, etc.,
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to enhance the overall quality of employees. Actively encouraging talent mobility across industries, attracting professionals
from other fields to join the digital economy development, promoting experience exchange, and fostering integrated
innovation across different industries is essential. It is also important to encourage enterprises to attract professional talents
in the domestic and international digital fields, retaining high-level talents through reasonable compensation and welfare
incentives.

3.4 Formulating Innovative Policies

The government should actively formulate policies that support innovation in the digital economy, encouraging
enterprises to invest in research and development, adopt new technologies, and facilitate the transformation and application
of scientific and technological innovation achievements. Optimizing entry regulations for the digital economy industry,
simplifying approval processes, lowering entry barriers for innovative enterprises, and integrating more small enterprises
into the digital economy system are essential [4]. Establishing digital economy innovation parks, providing excellent
infrastructure and services, creating platforms for companies to aggregate and share resources, and promoting collaboration
and innovation among enterprises are also recommended. Strengthening government-enterprise cooperation, establishing
a dedicated committee or institution for digital economy development, improving the efficiency of government-enterprise
dialogue, and better addressing issues faced by enterprises in digital transformation are crucial. Simultaneously, optimizing
tax policies related to the digital economy, encouraging enterprises to increase investment in digital technology, and enjoying
corresponding tax incentives are important measures.

4. Conclusion

In summary, in the era of the digital economy, the private sector, as a primary source of economic vitality, plays a
pivotal role in the sustainable prosperity of the entire national economy. Through a thorough exploration of the development
trajectory of the private economy amid the digital economy, not only have we unveiled the challenges confronted by private
enterprises in the realm of digital transformation, but, more importantly, we have put forth a series of viable solutions. It
is anticipated that these solutions will steer the private sector toward more adept adaptation to the challenges posed by
digital transformation, fostering higher-quality development for enterprises and contributing to the flourishing of the digital
economy.
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